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Water scarcity, energy security and underinvestment in infrastructure are interconnected risks
affecting development in MENA countries

Regional opportunities in managing risks include investment prospects, lowering transaction
costs and improving cooperation among stakeholders

Regionally-focused institution-building aimed at increasing system resilience is a key to
mitigating risks and grasping opportunities

Download the report at: http://www3.weforum.org/docs/ME10/WEF_ME10_RiskReport.pdf

Marrakech, Morocco, 26 October 2010 - The World Economic Forum today launched its report
The Middle East and North Africa at Risk 2010, revealing that growth trends across the region are
placing rising and competing demands on water, energy and infrastructure. The report was
presented at the start of the World Economic Forum on the Middle East and North Africa, taking
place in Marrakech, Morocco, from 26 to 28 October.

Together, the risks to water, energy and infrastructure have the potential to impede economic
progress as well as heighten the danger of critical failures in essential services. The report, written in
collaboration with Oliver Wyman, the management consulting arm of Marsh & McLennan Companies,
discusses the trends and uncertainties that are driving the evolution of these risks and the resulting
trade-offs involved in formulating response strategies.

“The Forum feels that the region’s business leaders master a high degree of understanding of the
complexity of global risks today,” said Sherif El Diwany, Senior Director, Middle East, at the World
Economic Forum. “Resilience is seen increasingly as a business strategy imperative for the Middle
East and North Africa. Every region in the world must assume it is vulnerable one way or another to
the global risks in this decade. The Middle East was to some degree spared during the recent crisis,
but it is certainly time to think collectively how we can be more resilient to avoid a case where we
would be reacting to another global crisis of a different nature and reach.”
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“Population growth, resource shortages, and economic conditions in one country impact entire
regions. Global leaders and decision-makers must support initiatives to improve global and regional
risk resilience,” said Brian Duperreault, President and Chief Executive Officer of Marsh & McLennan
Companies Inc. (MMC), and Co-Chair of the 2010 World Economic Forum on the Middle East and
North Africa.

The report argues that more integrated water and energy management strategies within and
between MENA countries are absolutely critical, given the limited resources that must be shared
across sectors and geographic boundaries. Energy security is an increasingly urgent risk despite
extensive fossil fuel reserves in some MENA countries. The region’s highly energy-intensive growth
model is exacerbating the impact of resource depletion, limited conversion capacities and
unbalanced regional distribution of fossil fuels. Increasing the price of energy and water across the
region could help spur investment in more resilient distribution networks while creating incentives to
reduce demand and increase efficiency; however, price increases create difficult trade-offs for
economic and social development.

Underinvestment in infrastructure is a driver of the energy and water challenges as well as a chronic
risk to growth. Regionally-focused infrastructure at greater scale and higher levels of quality would
help mitigate these chronic risks and increase regional resilience to shocks. However, much-needed
private sector participation in infrastructure projects is hampered by barriers in the legal and
regulatory environments.

The Middle East and North Africa at Risk 2010 report will be a major
part of the discussions at the meeting in Marrakech this week. The full
report is available on the Forum’s website at www.weforum.org/GlobalRisks

Notes to Editors:

The Report will be available at http://www3.weforum.org/docs/ME10/WEF ME10_RiskReport.pdf
Everything about this year’'s event: www.weforum.org/mena2010

In-depth interviews with key participants: www.weforum.org/mena2010/interviews
Summaries from the sessions: www.weforum.org/mena2010/summaries

Photos for the media: www.weforum.org/mena2010/photos

Become a fan of the Forum on Facebook: http://facebook.com/worldeconomicforum

Live webcasts of all plenary sessions:

* Plenary sessions (English) http://livestream.com/worldeconomicforum

* Plenary sessions (Arabic) http://livestream.com/worldeconomicforum01

¢ Plenary sessions (French) http://livestream.com/worldeconomicforumQ2

* Press Conferences (English) http://livestream.com/worldeconomicforumQ3

Full live stream programme - http://sn.im/WEFMENA2010

Key quotes from the meeting on Twitter: http://twitter.com/wef. Twitter users: Please use the
hashtag #WEF for all tweets about the event. The short URL to our website

is http://sn.im/WEFMorocco. Follow the twitterati attending the

meeting: http://twitter.com/davos/WEFMorocco.

The Forumblog allows participants to guest blog from the event: http://www.forumblog.org.
Join the Davos Debates at: http://www.youtube.com/Davos

Subscribe to our News Releases at http://www.weforum.org/newsreleases
For updates about the activities of the World Economic Forum, subscribe to RSS feed

The World Economic Forum is an independent international organization committed to improving the
state of the world by engaging business, political, academic and other leaders of society to shape
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global, regional and industry agendas.
Incorporated as a not-for-profit foundation in 1971 and headquartered in Geneva, Switzerland, the
Forum is tied to no political, partisan or national interests (www.weforum.org).

The World Economic Forum is an independent international organization committed to improving the
state of the world by engaging leaders in partnerships to shape global, regional and industry
agendas.

Incorporated as a foundation in 1971 and headquartered in Geneva, Switzerland, the World
Economic Forum is impartial and not-for-profit; it is tied to no political, partisan or national interests
(http://www.weforum.org).

eQUORLD.  World Economic Forum, 91-93 route de la Capite, CH-1223 Cologny/Geneva

EQELN Tel. +41 (0)22 869 1212, Fax +41 (0)22 786 2744, http://www.weforum.org
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