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Quality of the national business environment...........cccccccevuueees 21 —0— India —@— Factor-driven economies
The Most Problematic Factors for Doing Business
Inadequate supply of infrastructure ..........ccceeueeee
Inefficient government bureaucracy... .
Restrictive labor regulations.........ccccoceevreicnnnenes
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Tax regulations
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Policy instability
Access to financing
Poor work ethic in national labor force ........cccc....... 2.65
Foreign currency regulations 2.55
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Inflation 1.04
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Government instability/coups 0.66
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Note: From a list of 14 factors, respondents were asked to select the five most problematic for doing business in their country/economy and to rank them between 1
(most problematic) and 5. The bars in the figure show the responses weighted according to their rankings.
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National competitiveness balance sheet
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1st pillar: Institutions 1st pillar: Institutions

1.14  Protection of minority shareholders’ interests............... 13 1.08  Business costs of terrorism ..........ccoceeeeiieiiieiiiiiiiee. 84
1.04  Judicial independence ..........ccccovveeiiiiiiiiiiii e 14 1.07  Burden of government compliance..........ccccccovvvenirennne.. 67
1.15  Strength of auditing and accounting standards .............. 21 1.03  Public trust of politiCians ..........cccoeviiiiiiiiiiiiiei 59
1.10  Business costs of crime and violence .............c..ccc.oo..... 24 1.02  Diversion of public funds .........ccccooiiiiiiiiiiii 52
1.01 Property MightS ..o 25 1.09  Reliability of police ServiCes .........cccccvvviiiiiiiiiiiiiiea 48
1.13  Efficacy of corporate boards ...........ccocooviiiiiiiiiiiii 27 1.12  Ethical behavior of firms .......ccccooiiiiiiiii 45

1.11 Organized CriME .....oouiiiiiiiii e 44

2nd pillar: Infrastructure
2.02  Railroad infrastructure development..............c.ccoceiie 21 2nd pillar: Infrastructure
2.06  Telephone lines (hard data) ........ccccooveeviiiiiiiiiiieice,
2.05  Quality of electricity supply.....
2.01 Overall infrastructure quality

3rd pillar: Macroeconomy
3.02  National savings rate (hard data)..........cc.ccooeevviieeiiennns. 20

3rd pillar: Macroeconom
5th pillar: Higher education and training P v

) 3.01 Government surplus/deficit (hard data)..............cccoo... 122
5.05 Oual!ty of managemenT schools ... o 3 3.05  Government debt (hard data) .........cccoooviviiiiiiiiiie, 88
504 Quality Of_ ma.‘Fh and science educat!oh """""" S / 3.06 Real effective exchange rate (hard data) ........................ 78
5.06  Local availability of research and training services ......... 28 3.04 Interest rate spread (hard data)...........cccccoeeieiiiiiiiiennnn. 51

5.07  Extent of staff training .........cccoooiiiiiiii 28

4th pillar: Health and pri ducati
6th pillar: Market efficiency piffar: Tiea™h and primary ecucation

) 4.06  Tuberculosis prevalence (hard data) ..........ccccooeeeinicnn. 100
623 Local gqurcy market acce.s_s """""""""""""""""""""""" ! 4.04  Infant mortality (hard data) ........cccooovvveiiiiiiiieecen 99
6.06 Intensity of !ocal C‘?mp_?““o” """ 4 4.05  Life expectancy at birth (hard data)...........c...ccocoeeienn. 97
6.21  Venture capital availability ..... 20 403 Medium-term business impact of HIV/AIDS ................ 95 —
6.03  Bxtent and effect of taxation. 21 4.07  Malaria prevalence (hard data) .........ccccooeveiiiiiiieniennn, 94 243
6.20 Eas_g of access fo loans ........ 21 4.09  Primary enrollment (hard data) ...........ccccoooviiiiiiiiies. 76 -
6.02  Efficiency of legal framework ............... .23
6.15  Reliance on professional management. .24
6.07  Effectiveness of antitrust policy......... .27 5th pillar: Higher education and training
6.19  Financial market sophistication ............c..ccoceiviiiiiiiannn. 32 5.02  Tertiary enrollment (hard data) .........ccccceoviiiiiiciiiiiis 92
Tth pillar: Technological readiness 6th pillar: Market efficiency
7.02  Firm-level technology absorption .........c..ccooeviiiiiiienns. 13 6.12  Hiring and firing practices ........ccccoevvviiriiiiiiciieie 101
7.01  Technological readiness ...........cocevviiieiiiiiiiieiieeeee 23 6.05  Time required to start a business (hard data).................. 97
7.04  FDI and technology transfer...........cccooiiviiiiiiiiiincenn, 25 6.04  Number of procedures to start business (hard data) ...... 70
7.03  Laws relating to ICT ..oviiiiiiiiiece e 31 6.01 Agricultural policy COSTS .....ccoviiiiiiiiiiiiiiciic e 56
6.13  Flexibility of wage determination.............ccccooviiiiiiennnn. 51
_ . . 6.14  Cooperation in labor-employer relations.......................... 49
8th pillar: B_usmess ;ophlstlcatlon 6.17  Brain drain .oooooooiooeee e 47
8.01 Local supplier quantity .........ccoccooviiiiiiiiiii 9
8.08  Value chain PreSencCe ........covveviiiiiiiiiiicce e 22
8.05  Control of international distribution............c.coeceiiinnnn. 25 Tth pillar: Technological readiness
8.02  Local supplier quality ........ccccooviiiiiiiiiiiii 28 7.05  Cellular telephones (hard data)...........cccocoeviiiiiiiincns. 108
8.04  Extent of marketing 7.07  Personal computers (hard data) .........ccccceeeviiiiiiiiiien. 100
8.03  Production process sophistication ...........c.cccovvviiiiennnnn. 33 7.06  Internet users (hard data)........ccccooviiieiiiiiiiiiieen 95
9th pillar: Innovation 8th pillar: Business sophistication
9.05  Availability of scientists and engineers .........c..ccocooeenn 4 8.07  Nature of competitive advantage.............cccoeveviiiiinenns 46
9.01 Quality of scientific research institutions ........................ 14
9.02  Company spending on research and development ........ 25 . .
9.08  Capacity for iNnNOVAtION..........ooveviiiiiiiiicicc 28 3th pillar: Innovation

9.06  Utility patents (hard data) .........ccoceeeiiiiiiiiiiiiiiiieciiee, 54

For further details and sources, please refer to the section "How Country/Economy Profiles Work" at the beginning of this chapter.



